Orientation, Structure, Dynamics in International Goods Trade of Romania. Export Net Contribution to the Real Growth of GDP  by Chisăgiu, Livia
 Procedia Economics and Finance  3 ( 2012 )  1069 – 1074 
2212-6716 © 2012 The Authors. Published by Elsevier Ltd.
Selection and peer review under responsibility of Emerging Markets Queries in Finance and Business local organization.
doi: 10.1016/S2212-5671(12)00275-4 
 
Emerging Markets Queries in Finance and Business 
Orientation, Structure, Dynamics in International Goods Trade of 
Romania. Export Net Contribution to the Real Growth of GDP 
a,* 
aInstitute of National Economy, Calea 13 Septembrie nr. 13, Bucuresti, 050711, Romania 
 
Abstract 
The geographical orientation of goods trade flows of Romania reveals the European markets prevailing. Those markets held 
over 70% from overall exports as well as from overall imports. Considering the structure, the exports as well as imports 
consists of a some 3/4 proportion of goods included in six classes of the Combined Nomenclature the same at export as well 
as import, with a single exception. In the 2000 - 2007 period, excepting a single year, the imports had a growth more 
notable than exports, thus inducing a growing trade imbalance and a negative contribution to the real growth of GDP. This 
tendency reversed in 2008, was amplified in 2009, and it maintained in 2010 and 2011, leading initially 2008 to a trade 
imbalance stagnation, and, thereafter, to its considerable erosion and a positive contribution to the real growth of GDP in 
2009. 
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1. Prevalence of European Union Markets 
In the whole post-adhering period, the exports and imports intra-EU27 have been preponderant within the 
Romania
intra-EU27 export in the total export was of 72.0% in 2007, slightly decreased to 70.5% in 2008, but has 
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markedly increased to 74.3% in 2009; thereafter, this proportion goes on a trend of light decrease, but does not 
descend under 71%. Complementary, the export extra-EU27 has initially a slight increase from 28.0% in 2007 
to 29.5% in 2008, decreases considerably in 2009 to 25.7%, and thereafter has a slight recovery 27.9% in 2010 
and, respectively, 28.9% in 2011. Within the import flows of Romania, the intra-EU27 imports have recorded a 
same evolution trend as the intra-EU27 exports: after an insignificant decrease in 2008 to 69.6% from 71.3% in 
2007, in 2009 occurs a growth of a greater amplitude, up to 73.1%. Thereafter, the decrease recorded in 2010 is 
insignificant, up to 72.5%, and this level keeps constant also in 2011 72.6%. 
2. Structure of Export and Import Flows 
two sections of the Combined Nomenclature hold an overwhelming proportion: for the export this weight 
exceeds ¾ of the whole exports in 2007 76.6%, decreasing with approximately 1% in each year, until it 
represents 72.8% in 2011. For the import, the six majority sections represented 76.5% from total in 2007, with 
a marked decrease to 72.2% in 2007, thereafter recording a growth up to 75.5% in 2011. 
These sections are the same in export and 
, rubber and 
 
The same categories of goods are actually activated on the export and imports flows as well. 
The weights of the six majority sections in exports record significant increases and decreases in 2008, 2009 
and 2010. In the last year considered in analysis, 2011, most sections are stabilized to the level of previously 
detained proportions with some exceptions. 
In 
variation as amplitude in 2008 a 
decrease of 2.8% table nr. 1 
More benefic are the structural mutations in the export in the 2009 year as compared to 2008, in the context 
of a more favorable overall evolution of export: a more accentuated contraction of the import flows, compared 
to the export one. In 2009, to an 
 
As a consequence of these evolutions an important hierarchy change 
section is the delivery of materials in brute form products of cast iron, iron and steel, representing 44.9% of the 
whole section and 4.5% of the overall exports in 2009, and goods in brute form products of cast iron, iron and 
steel representing 27.7% from the overall section and 2.8% from the overall exports appears as benefic the 
demoting of this section in the hierarchy of the six majority sections. 
repro
stabilizing to 27.0% in 2010 and 2011. 
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Table 1. Exports Structure (the six majority sections of the Combined Nomenclature) 
 2007 2008 2009 2010 2011 
Section1 %  
in total 
export 
in % 
from 
2006 
% 
in total 
export 
in % 
from 
2006 
% 
in total 
export 
in % 
from 
2006 
% 
in total 
export 
in % 
from 
2006 
% 
in total 
export 
in % 
from 
2006 
XVI 22,2 124,9 23,9 123,0 26,4 95,2 27,1 132,1 26,9 119,8 
XVII 12,1 140,5 12,3 115,7 16,8 117,9 15,5 119,0 14,5 112,1 
XV 16,3 124,2 14,6 102,6 10,0 59,1 11,9 152,7 12,2 123,0 
XI 13,3 94,3 10,5 90,1 10,0 81,8 8,4 108,5 8,0 114,2 
V 7,8 84,9 9,3 136,9 6,1 56,8 5,5 115,4 5,7 125,7 
VII 4,9 133,3 5,1 117,7 4,9 83,9 5,0 131,7 5,5 131,9 
Total export 100,0 114,3 100,0 114,1 100,0 86,2 100,0 128,5 100,0 120,5 
Source: Yearbook of International Trade of Romania, INS, 2008,2009, 2010,2011; Statistical Bulletin of 
International Trade nr.12/2011. 
Note 1: ain sections, which form a majority in total export from 
ge of the sections. 
XVI: machinery and mechanical appliances, electrical equipment, sound and image recorders and 
reproducers 
XVII: vehicles and associated transport equipment 
XV: base metals and articles of base metals 
XI: textiles and textile articles 
V: mineral products 
VII: plastic, rubber and articles thereof 
is the largest weight increase, considering the whole analyzed period and all the six sections. 
beneficially occupy the first two positions in the hierarchy, constantly up to 2011. 
It is mandatory the specification that in 2009 not only the mutations sense is different, but also the amplitude 
of weights variation in percent points is much larger. 
Thereafter, in 2010, the benefic tendencies from 2009 are lost to a good extent. 
increase in 2009 on the ground of exports general contraction in the context of external demand diminishing, 
will record a weight decrease with 1.3%. 
ght 
decreases from 10% in 2009 to 8.4% in 2010, while the materials and products in brute form from the section 
 
In 2011, most sections are stabilizing to the level of the weights previously detained in 2010. Exceptions are 
10 and 2010 has a weight 
decrease trend recorded in the whole period. 
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By synthesizing the evolution of the six majority sections in overall exports, in the 2007  2011 period, we 
have made the following remarks: 
considered period. 
 was on an ascending trend in 2007  
2009 years and slightly descending thereafter. Due to the weight increase recorded in the 2007  2009 period, 
this section advances progressively within the hierarchy, from the fourth position in 2007, to the third position 
in 2008 and the second one in 2009, and it keeps this position also in the 2010 and 2011 years, despite the 
diminishing of its weight in total exports in these last two years. 
Thirdly, the sections hierarchy from 2009 is maintained also in 2010 and 2011, even if occur some 
which 
loses in cascade a 1% in 2010 and 2011 
 
We consider that the hierarchy of the six majority sections in the overall exports from 2009 reflect the most 
me
with an increase of their weight in overall exports of 2.5% and, 
respectively, 4.5% in 2009 which require the manufacturing of some products with a higher degree of 
processing, with a larger embedded added value. This is the reason for which we have chosen this structure of 
exports from 2009, as a reference structure for the hierarchy of the six majority sections in overall exports 
recorded in the first column from the table nr. 1. 
As for the imports structure, we resume the specification that actually the same category of goods are 
activated on export and also import flows, with some slight exceptions. So, unt , 
from the hierarchy of the six majority sections in exports was replaced with the 
Howeve
 
3. Dynamics of Trade Flows and the Contribution of Net Export to the Real GDP Growth 
As shown by the data in absolute magnitude from graphical representation, and in the relative magnitude 
from the table nr. 2, in the international goods trade of Romania, the export and import flows went on a 
continuously ascending trend in the largest part of the analyzed period 2000  2008. 
Excepting the 2002 year, the base characteristic of this evolution was the more marked growth of the 
imports as compared to the exports until 2007, which lead to an increasing trade imbalance. 
In the 2008 year, however, the exports growth has exceeded the imports one, and this evolution leads almost 
to a stagnation of the trade imbalance. 
The trend is amplified in 2009, on the ground of global economic crisis and diminishing of the foreign 
demand: while the exports are contracting with 13.8% in values expressed in euro, the imports are contracting 
to a larger extent, with 31.9% in values expressed in euro, inducing a strong erosion of trade imbalance figure 
nr. 1. 
Thereafter, in the 2010 and 2011 years, this trend of more accentuated growth of the exports than the one of 
imports is maintained, with an attenuation of the gap between the two dynamics and a maintaining of the trade 
imbalance approximately in the same limits. 
As a consequence of this evolution of the export and import flows during the 2000 years, the contribution of 
the net export to the real increase of GDP was permanently negative until 2008, but with a strong erosion of 
this negative contribution in 2008, on the ground of an exports increase faster than the imports growth. 
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Thereafter, in 2009, on the ground of a larger contraction of the imports than the exports one, the 
contribution of the net export to the real GDP growth will become positive, and even considerable table nr. 3 
Table 2. Valoric Indexes of International Trade with Goods 
Years Exports FOB (euro) Imports CIF (euro) 
2000=100 Previous 
year=100 
2000=100 Previous 
year=100 
2001 112,9 112,9 122,1 122,1 
2002 130,2 115,3 132,6 108,6 
2003 138,5 106,4 148,9 112,3 
2004 168,0 121,3 184,6 124,0 
2005 197,4 117,5 228,8  
2006 229,3 116,1 286,2 125,1 
2007 262,1 114,3 360,5 125,9 
2008 299,1 114,1 402,0 111,5 
2009 257,8 86,2 273,8 68,1 
20010 331,3 128,5 329,7 120,4 
2011 399,2 120,5 385,4 116,9 
Table 3. Contributions to the Real GDP Growth 
Contributionsg 2003 2004 2005 2006 2008 2009) 
Final consumption expenditures 7,1 8,8 7,6 8,1 7,2 -6,0 
    of population hauseholds 5,6 10,3 6,8 8,8 5,9 -6,6 
    of public administration 1,4 -1,7 0,6 -0,8 1,2 0,5 
    of IFSLSGP 0,1 0,2 0,2 0,1 0,1 0,1 
Brute forming of fix capital 1,9 2,4 3,4 4,7 4,7 -9,0 
Stocks variation -0,3 1,7 -2,3 1,4 -3,6 1,4 
Net export, from which -3,5 -4,4 -4,5 -6,3 -1,0 7,0 
    exports 3,3 4,9 2,7 3,5 2,4 -2,0 
    imports 6,8 9,3 7,2 9,8 3,4 -9,0 
GDP 5,2 8,5 4,2 7,9 7,3 -6,6 
Source: National Accounts 2005  2006; 2008 - 2009 
4. Conclusions 
On a macroeconomic perspective, the evolution of Romanian external trade in the larger part of the 2000 
years did not contributed to the development acceleration and economic performance growth in the period 2000 
 2007. With the exception of a single year, the imports had a more accentuated growth than the exports, which 
lead to an increasing trade imbalance and a negative contribution to the real growth of the GDP from the side of 
the net export. In 2008 the trend is reversing, is amplified in 2009, imports contraction being much larger than 
the one of the exports, which has lead to a considerable erosion of the trade imbalance, and the contribution of 
the net export to the real GDP growth became for the first time positive and significant, of a 7%. 
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The portfolio of exported goods did not had major changes, but some structural changes were recorded, the 
way of mutations occurred in the exports structure, especially in 2009, being a benefic one, towards classes of 
the Combined Nomenclature which require a higher degree of products processing. 
For a good time period, the performance of some important sectors for Romanian exports relied on 
comparative advantage factors, such as the low cost of workforce, a large part of the exports towards EU being 
the result of some industries which used intensively the workforce and the natural resources, generating 
an important 
export sector, especially as a consequence of carrying activities in the lohn system. 
In this case, the so-called advantages represented just temporary competitivity conditions, easy to erode and 
loose. 
As a consequence, in the strategic priorities of Romania should be included the identification of sustainable 
competitive advantages, which means that the mutations way to be a deep one, of structural changes even in the 
productive sector, by attracting in this way of local and foreign investments to represent an important capital 
and know-how source, inducing this way to economy the capacity to develop in free trade conditions, on a 
more and more globalized market. 
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